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Cooperative organisations also invest a good portion
of their reserves and liquid funds in gilt-edged and
municipal securities, or in securities of capitalist concerns,
and lend them as "loans at call" to the money market
By placing considerable funds in capitalist banks and
securities, co-operative banks make themselves directly
dependent upon the general money market. When those
securities depreciate, the financial position of such co-
operative banks is at once affected. Thus, the Banking
Department of the Co-operative Wholesale Society in
England had recently (January 10, 1932) to utilise
£800,000 (or about three-quarters of its special reserves)
to cover the depreciation in its holdings of State,
municipal or capitalist securities.
On the other hand, co-operative financial institutions
are not only placing funds with capitalist concerns, but
they also borrow heavily from Central and ordinary
banks for their trading or credit activities.
In accordance with the information published by
Professor K. Ihrig, 27 per cent, was borrowed in
Germany by co-operative organisations from Central
Banks; in Finland, 84 per cent; in Hungary, 40 per
cent.; and in Poland, 21 per cent of their total resources.
In England, the agricultural co-operative societies re-
ceived from banks in loans and overdrafts 36 per cent,
and in Ireland, 34 per cent* of total resources*
It is characteristic of the subordinate position of
co-operative finance that in some countries capitalist
banks, especially in rural districts, appreciate the import-
ance qf co-operative credit institutions in the accumulation
and distribution of funds; they often corifcider co-operative
credit societies as helpers and not competitors. This led
to a curious and at first sight an incredible situation when
a capitalist bank (the Dresdner Bank) in Germany started
to serve as a central institution for co-operative credit
societies.
In fact, co-operative financial institutions became to a
great extent an annexe, or supplement, to the financial
machinery of the capitalist world. This fact practically

